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Financial Summary (Btm)

Year to Dec 2015 2016 2017F 2018F 2019F
Sales (Btm) 5,401 5,704 5,733 6,191 6,934
Growth (%) 3.8 5.6 0.5 8.0 12.0
EBITDA (Btm) 222 374 431 613 697
Growth (%) (5.4) 68.4 154 42.1 13.8
Recurring profit (Btm) 67 247 273 384 461
Growth (%) (41.2) 269.1 10.5 40.7 20.0
Net profit (Btm) 101 241 273 384 461
Normalized EPS (Bt) 0.34 124 1.37 1.93 231
Growth (%) (41.2) 269.1 10.5 40.7 20.0
Normalized PE (x) 39.0 15.3 17.4 12.4 10.3
DPS (Bt) 0.25 0.65 0.68 0.96 1.16
Yield (%) 1.9% 3.4% 2.9% 4.0% 4.9%
BVPS (Bt) 11.8 12.4 131 14.1 15.2
P/BV (X) 1.11 1.53 1.82 1.69 1.56

Target Price: Bt35.00 (+47.1%)

krungsri

Securities

A member of (&) MUFG
a global financial group

Sunthorn THONGTHIP

662 - 659 7000 ext 5009
sunthorn.thongthip@krungsrisecurities.com

Key Data
12-mth high/low (Bt) 24.9/15
Market capital (Btm/US$m) 4,741.4/151.3
3m avg. turnover (Btm/US$m) 14.2/0.5
Free float (%) 59.1
Issued shares (m shares) 199
Major shareholders:
- GUTSCHE FAMILY INVES 24.1
- RATTAKUL PHAIROCH 12.3
- RATTAKUL PRAPANSRI 10.1
Share Price Performance
Bt ———HTC TB Equity Index
26.0 SET Index - 1900
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Oct-16 Feb-17 Jun-17 Oct-17
YTD 1Mth 3Mth 12Mth
Absolute (%) 17.8  17.8 434 408
Relative to index (%) 13.7 137 37.1 26.0

Krungsri Securities vs Market
Positive  Neutral Negative

Market

Recommend 2 0 0
Krungsri  Market % +/-

Target Price (Bt) 35.0 N/A N/A

’17 Net Profit (Btm) 273 N/A N/A

’18 Net Profit (Btm) 384 N/A N/A

Krungsri's earnings revision
2017F 2018F
Earnings revision (%) - -

Source: Bloomberg, Krungsri Securities

Disclaimer: Lanms/swnmuauuﬁamm’z]uuuviumuﬂauwLﬂmmnmamﬁﬁm’uu doarsanuandanuiidada ad19lsAianiu uua.udnnIwEnues fa1afusasaugnEaILazAIN
auysaizastayadona1 e unanudenandluissumdauasgdavindaliiuiayalsznaunisdadulalunisaimu visnvuaaeiudnalunsuldsuwlasauiuniailszananis
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HTC: Sales outlook HTC: GPM, SG&A/Sales, and Net profit margin
Bt m
8,000 25 0% 34.5%
7000 2LE% 6,934 335% :
' 18.9% 6,191
20.0%
5.000 6205 5401 5704 5733
5,000 4348 H708 15.0%
4000 3655 .
3,000 10.0% 17.9%
2,000 5.2% 6.6%
5.0% 4.8%
1,000 tam  2T% % oam oaew
o 0.0%
2011 2012 2013 2014 2015 2016 2017F 2018F 2019F 2011 2012 2013 2014 2015 2016 2017F 2018F 2019F
Sales —o—Sales growth Met profit margin ——GPM —SGEASales
Source: Company data Source: Company data
HTC: SG&A structure HTC: PET capacity (m crates)
Year 2013 2014 2015 2016 merates
Selling Expenses/Sales 19% 20% 20% 18% 3 190%
Marketing Promotion 9% 10% 9% 9% 98% 3
30
Employee 4% 4% 4% 4% 2% 89% 100%
Transportation 4% 4% 4% 3% 2 o 80%
Depreciation 1% 1% 1% 1% 20 15 18 18 0%
Others 1% 1% 1% 2% 14
" 10 ! i 40%
Admin Costs/Sales 7% 7% 7% 8% 10 . 6
8
Employee 5% 4% 5% 5% 5 20%
Admin 1% 1% 1% 1% 0 0%
Depreciation 1% 1% 1% 1% 2012 2013 2014 2015 2016
Maintenance 0% 0% 0% 0% Actual Capacity Utilization
Others 0% 0% 0% 0%
SG&A/Sales 26% 27% 27% 26%
Source: Company data Source: Company data
Carbonated drinks market in Thailand Coca-Cola’s market share in Southern Thailand
4 TAn /4 Oud g i
@ v @) @
litersmn  / gg=g"| walndr /| el 7 &3% "\ Bun Bt mn
2700 “‘g 10.0% ‘\‘"‘{{ 6.6% “.,’v 1670% 73,224 74,000
2,600 72,000
2,500 70,000
2400 68,000
66,000
4300 64,000
2200 : 62,000
2,100 60,000
2,000 58,000
Volume (RHS) == /alue (LHS)
Source: Euro monitor and Food Intelligence Center Thailand Source: Company data
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& global financial group

Implied global sugar price vs. domestic wholesale and retail prices
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Source: Bloomberg; Implied global price = London global sugar 5# price+Thai premium of

US$30/ton
USDA forecasts record global sugar production in 2017/18F Sugar price and net-long position
190 cents/lb. contracts
B Production 30 350,000
185 : 200,000
==Consumption 25 250,000
% 180 200,000
3 20 150,000
£ s 15 100,000
& 10 50,000
H 10 0
= 1es -50,000
S 5 -100,000
= 160 150,000
0 -200,000
155 R R R
5§ 53 2 555533555533 E 5
150 S == w2z S =E= 'wZz S == vz o
o D w3 ] O \:1 ° ") >
,.959\\ ,‘9‘»‘3\» ,‘_“‘s‘\-\» ,‘9\9’\» ,‘9\-’5\» 10‘\,"'“ 10‘\-"\.\' ,\9\-*’\» ,‘9\:\\» Net long position = Sugar price
Source: USDA Source: Bloomberg and Krungsri Securities
New excise tax on NAB Current and new excise tax structure
New Excise Tax Components:
. 4 “ Existin: ’ New
1. T% of suggested retail prices sm,c,u,ge }@ Structure }
. | Management Excise Tax:
2. Sugar content X baht/ liter e [ o ot Tt s w
£ J B ¥ sugar content X baht/ liter
| \“\\\\ -_ Excise Tax: S
///\_ | ﬁ"fﬂw
— ] Product Costs
+ Management fees
| ] b + Standard profit
16 Sep 17 — 30 Sep 19 | l10ct19—30$ep21 l ]10ct21—GOSop23 ] l 1 Oct 23 onwards ] ™~ | Ex-factory prices
i | |

2 years 2 years 2 years b b -
Incentive

Penalty >

Source: MALEE Source: MALEE
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New excise tax formula

Ad valorem tax on recommended retail price

Fruit juice, milk, and bottled water 0%
RTD tea and RTD coffee 10%
Energy drink and carbonated drink 14%

Sugar tax (Bt/1,000 ml)

Oct 23
Sugar content/100 ml Sep 17-Sep 19 Oct 19-Sep 21 Oct 21-Sep 23 onwards
0-69 - - - -
6-89 0.10 0.10 0.30 1.00
8-10¢g 0.30 0.30 1.00 3.00
10-14 g 0.50 1.00 3.00 5.00
14-18 g 1.00 3.00 5.00 5.00
more than 18 g 1.00 5.00 5.00 5.00
Source: Excise department and Krungsri Securities
4Q17F Earnings preview
4Q16 3Q17 4Q17F y-0-y q-0-q
Sales 1,336 1,449 1,445 8.2% -0.3%
Cost of sales 936 981 982 4.9% 0.1%
Gross profit 400 468 463 15.8% -1.1%
SG&A 378 394 410 8.6% 4.2%
Operating profit 22 75 53 138.0% -28.9%
Other income 14 8 10 -29.7% 22.3%
Other expense 2 - - n.a. n.a.
Equity income - - - n.a. n.a.
EBIT 38 83 63 66.9% -24.0%
Interest expense 10 10 9 -8.5% -9.9%
EBT 28 73 54 93.3% -25.9%
Income tax 0) 1) 8 -2167.8% -1130.9%
Minority interests 0 0 0) n.a. n.a.
Net profit 28 73 46 62.7% -37.4%
EPS (THB) 0.13 0.37 0.23 71.7% -37.5%
Recurring profit 27 73 46 72.2% -37.4%
Normalized EPS (THB) 0.03 0.07 0.05 72.2% -37.4%
Ratio analysis
Gross margin (%) 30.0 32.3 32.1
SGA/Total revenue (%) 28.3 27.2 28.4
Operating profit margin (%) 1.7 51 3.7
Core profit margin (%) 2.1 5.1 3.2
Source: Company data and Krungsri estimates
4
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P/E Band P/BV Band
(X) (X)
_ _ 25 4
50 +2 S.D. = PE 46 5x +38D =22
40 4 20 4 +28D. =19
+1 S D= PE 35 2x
+15.D.=1.6x
30 + 15 1 L-T Average at 1.3x
L-T Average at 23.9x
20 - 10 “18.D. =1.0x%
-15.D. =12.6x -25D. =06x
10 + 0.5 -

-2S5.D. =PE 1.3x

S RO o A
SIS B -A RE-I - S BN -3 -0 SR NI - S = i
S22°82S22°32832782822782S3 535332338332 325833282883828 5
Source: Bloomberg, Krungsri Securities Source: Bloomberg, Krungsri Securities
Peer Comparison
Market PE P/BV EPS Div Yield ROE Share Price
Cap (x) (x) G% (%) (%) Performance
BB Ticker Name Uss$ 17F 18F 17F 18F 17F 18F 17F 17F M  3M 6M YTD
HTC TB HAAD THIP PUBLIC CO LTD 151 17.4 124 18 1.7 1.4 1.9 29 105 178 434 352 1738
MALEE TB MALEE GROUP PCL 319 275 193 6.0 5.1 (31.3) 426 22 226 (6.5)(19.2) 2.1  (6.5)
CBG TB CARABAO GROUP PCL 2,633 56.1 439 11.1 10.0 (1.3) 28.0 11 204 22 (20.7) 174 2.2
TIPCO TB TIPCO FOODS PCL 236 125 113 15 1.2 (27.6) 11.0 19 131 (1.9 (5.6) (4.4 (1.9
OISHI TB OISHI GROUP PCL 772 20.7 187 N/A N/A (19.5) 10.9 21 199 (2.3) (14.3) (85 (2.3)
ICHI TB ICHITAN GROUP PCL 398 457 310 21 21 (25.0) 47.6 1.3 46 55 143 239 5.5
SSCTB SERMSUK PCL 585 N/A° N/A N/A NA NA N/A N/A N/A 243 36.0 321 243
Average (simple) 30.0 22.7 45 40 (17.2) 237 19 152
Source: Bloomberg, Krungsri Securities
HTC: Quarterly Earnings
Unit: (Btm) 3Q16 40Q16 1Q17 2Q17 3Q17
Sales 1,339 1,336 1,439 1,399 1,449
Cost of sales 930 936 986 955 981
Gross profit 409 400 453 444 468
SG&A 358 378 352 363 394
Operating profit 51 22 101 81 75
Other income 4 14 4 4 8
Other expense 4 2 - 0 -
Equity income - - - - -
EBIT 51 38 105 85 83
Interest expense 11 10 10 10 10
EBT 40 28 95 75 73
Income tax (®) 10 7 Q)
Minority interests 0 0 0 0 0
Net profit 42 28 85 68 73
EPS (THB) 0.22 0.13 0.43 0.34 0.37

Source: Company data, Bloomberg, Krungsri Securities

Krungsri Securities Research 5
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INCOME STATEMENT (Btm) 2015 2016 2017F 2018F 2019F
Turnover 5,401 5,704 5,733 6,191 6,934
Cost of sales (COGS) (3,945) (4,020) (4,000) (4,271) (4,693)
Depreciation & amoritisation 87 85 96 154 151
Gross profit 1,543 1,769 1,829 2,074 2,392
S&A expenses (1,466) (1,502) (1,519) (1,641) (1,872)
Operating profit 77 268 310 433 520
Other operating income 0 0 0 0 0
EBIT 77 268 310 433 520
Interest expense (29) (40) (39) (37) (34)
Interest income 0 0 0 0 0
Other income 22 27 26 26 26
Goodwill amortisation 0 0 0 0 0
Pre-tax profit 70 254 296 422 512
Income tax on company & subsidiaries (5) (7 (24) (38) (51)
Profit after tax 65 247 273 384 461
Minority interests 0) 0) 0) 0) 0)
Share of associate net income 0 0 0 0 0
Preferred dividends 0 0 0 0 0
Recurring attributable net profit 65 247 273 384 461
Extraordinary items 36 (6) 0 0 0
Reported net profit 101 241 273 384 461
Shares in issue (Y/E, m) 199 199 199 199 199
Shares in issue (weighted avg, m) 199 199 199 199 199
EPS (before extraordinary items, Bt) 0.34 1.24 1.37 1.93 2.31
DPS (Bt) 0.25 0.65 0.68 0.96 1.16
DPS/EPS (%) 49 54 50 50 50
CASH FLOW (Btm) 2015 2016 2017F 2018F 2019F
Cash flows from operations before WC 187 316 369 537 612
Net change in working capital 442 (5) (109) (55) (61)
Cash flow from Operations 629 310 260 483 551
Capex (1,292) (429) (87) (106) (107)
Other (6) ) ) 1) )
Cash flow from Investment (1,298) (431) (87) (107) (108)
Net borrowings (6) 229 (40) (150) (100)
Equity capital raised 0 0 0 0 0
Others 779 0) 0 0 0
Dividends paid (950) (940) (136) (192) (230)
Cashflow from financing a77) (711) (176) (342) (330)
Net change in cash (847) (832) (4) 33 112
6
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BALANCE SHEET (Btm) 2015 2016 2017F 2018F 2019F
Cash & equivalents 135 136 133 166 278
A/C receivable 607 546 628 678 760
Inventory 310 277 278 300 336
Others 93 102 84 90 101
Total Current Assets 1,146 1,061 1,123 1,235 1,476
Property and equipment 3,031 3,408 3,412 3,358 3,307
Investments & associates 258 206 213 219 226
Other assets 0 0 0 0 0
Goodwill 30 32 33 34 35
Total Assets 4,466 4,708 4,780 4,846 5,044
Short-term debt 165 293 300 300 300
A/C payable 835 715 709 748 825
Other current liabilities 5 0 0 0 0
Total Current Liabilities 1,005 1,008 1,009 1,048 1,125
Long-term debt 696 797 750 600 500
Other liabilities 415 430 411 397 387
Total Liabilities 2,116 2,235 2,171 2,045 2,012
Share capital 199 199 199 199 199
Share premium 354 354 354 354 354
Revaluation/Warrants/Treasury 0 0 0 0 0
Translation adjustment 1,223 1,223 1,223 1,223 1,223
Retained earnings 574 697 833 1,025 1,256
Total ordinary equity 2,350 2,473 2,609 2,801 3,032
Preferred equity 0 0 0 0 0
Minorities 0 0 0 0 0
Total equity & minorities 2,350 2,473 2,609 2,801 3,032
BV per ordinary share (Y/E, Bt) 11.80 12.41 13.10 14.06 15.22
Adjusted book value ps (Y/E, Bt) 11.80 12.41 13.10 14.06 15.22
RATIOS (%) 2015 2016 2017F 2018F 2019F
Growth
Turnover 3.8 5.6 0.5 8.0 12.0
EBITDA (5.4) 68.4 15.4 42.1 13.8
EBIT 9.7) 114.0 16.2 36.9 18.9
Net profit (12.5) 139.0 131 40.7 20.0
EPS pre extraordinary items (41.2) 269.1 10.5 40.7 20.0
EPS (diluted) (41.2) 269.1 10.5 40.7 20.0
DPS (16.7) 160.0 5.3 40.7 20.0
Accounting ratios
Gross profit margin 28.6 31.0 31.9 335 345
Operating profit margin 1.2 4.3 4.8 6.2 6.6
EBITDA margin 4.1 6.6 7.5 9.9 10.0
EBIT margin 25 5.1 5.8 7.4 7.9
Net profit margin 1.9 4.2 4.8 6.2 6.6
ROA 2.3 5.1 5.7 7.9 9.1
ROE 4.3 9.7 10.5 13.7 15.2
Stability
D/E (x) 0.9 0.9 0.8 0.7 0.7
Net D/E (x) 0.3 0.4 0.4 0.3 0.2
Interest Coverage Ratio n.a. n.a. n.a. n.a. n.a.
Current ratio (x) 1.1 1.1 1.1 1.2 1.3
Quick ratio (x) 0.8 0.8 0.8 0.9 1.0
Valuation (x)
PER 25.9 15.7 17.4 12.4 10.3
Normalized PER 39.0 15.3 17.4 12.4 10.3
P/BV 1.1 15 1.8 1.7 1.6
EV/EBTDA 15.0 12.6 13.1 8.9 7.6
Dividend yield (%) 1.9 34 2.9 4.0 4.9
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CG Rating 2016 Companies with CG Rating

LD ALLALAA
AMATA AOT BAFS BAY BCP BIGC BTS
DRT DTAC DTC EASTW EGCO GFPT GPSC
KCE KKP KTB KTC LHBANK LPN MBK
PPS PS PSL PTT PTTEP PTTGC QH
scc SCCC  SE-ED SIM SITHAI SNC SPALI
T™B TNDT TOP TsC TTCL TU uv
DHALADL
2S AAV ACAP ADVANC AGE AH
ARIP ASIA ASIMAR ASK ASP AUCT
BROOK CEN CENTEL CFRESH CGH CHG
COL CPI DCC EA ECF EE
GLOW GUNKUL HOTPOT HYDRO ICC ICHI
LANNA LH LHK LIT LOXLEY LRH
MOONG MSC MTI MTLS NCH NOBLE
PCSGH PDI PE PG PJW PLANB
PTG PYLON Q-CON RICHY ROBINS RS
SIAM SINGER SIS SMK SMPC SMT
SUSCO SUTHA SwWC SYMC SYNEX SYTNEC
DHAL
AEC AEONTS AF AIRA AIT AJ AKR
BA BEAUTY BEC BH BIG BJC BJCHI
CHARAN CITY CMR COLOR Ccom7 CPL CSC
EARTH EASON ECL EFORL EPCO EPG ESSO
GIFT GLAND GOLD GSTEL GYT HPT HTC
ITD J JMART IMT JUBILE JWD KASET
LALIN LPH MAJOR MAKRO MATCH MATI M-CHAI
NCL NDR NEP NOK NUSA PATO PCA
PMTA PPM PRIN PSTC QLT RCI RCL
SCN SCP SEAOIL SENA SIRI SKR SLP
SSC STANLY STPI SucC TACC TCCC TCMC
TMD TNP TOPP TPA TPAC TPCH TPIPL
UBIS UMl UPOIC uT uwcC VIBHA VPO
Disclaimer

BWG CK CPF CPN CsL
GRAMMY HANA HMPRO INTUCH IRPC
MCOT MINT MONO NKI NYT
QTC RATCH SAMART SAMTEL SAT
SSSC STEC Svi TCAP THCOM
VGI WACOAL WAVE
AHC AKP ALUCON AMANAH ANAN AP
AYUD BANPU BDMS BEM BFIT
CHO CHOW CIMBT CKP CM
ERW FORTH GCAP GLOBAL GBX
IFEC INET K KSL
LST MACO MALEE MBKET MC
NSI NTV occC 0OGC OISHI ORI
PM PPP PRANDA PREM PRG
RWI SAMCO SABINA SALEE S&J
SNP SPI SPPT SPRC SR SSF
TAE TAKUNI TASCO TBSC TCC TF
AMARIN AMATAV ARROW APURE AQUA
BKD BR BROCK BRR BTNC
CsP CSR CSsS CTwW DCON
FE FER FOCUS FSMART FSS
HTECH IFS IHL ILINK INSURE
KBS KCAR KGI KKC KOOL
MDX MFEC MJID MK MODERN
PDG PF PICO PIMO PL
RICH RML RPC SANKO SAPPE
SMG SMIT SORKON SPA SPC
TEAM TFD TFG TIC TIW
TPOLY TRITN TRT TTI TVI
VTE WICE WIIK WIN X0
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